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drillers, contractors, and transport companies will all have to factor it into their risk-reward ratios for operating in the Gulf More regulation and more uncertainty mean more costs, and more costs in one of America s most prominent energy  elds ultimately mean higher gasoline prices for American drivers Had the United States not been crawling out of recession at the time the Deepwater Horizon exploded, consumers might already be feeling the effect Congress also has considered raising the spill liability cap under the Oil Pollution Act to $10 billion from the current $75 million BP waived that limit and agreed to pay all reasonable spill-related expenses, but there s no guarantee that other oil companies would do the same if they were faced with a similar disaster The higher cap, though, might scare away smaller oil companies Even large independents like Anadarko have had to rethink their liability for drilling in the Gulf Higher caps may mean that only the supermajors such as Exxon Mobil, Shell, Chevron, and BP will have the  nancial means to shoulder the risk of deepwater drilling in the future In other words, in an attempt to ensure that oil companies pay more for spills, Congress may create an incentive not just against environmental disasters, but against drilling in general The result would be a concentration of some of the Gulf s richest  elds in the hands of just a few giant companies The industry bristles at such possibilities, grousing that its stellar safety record is being ignored because of the mistakes of at most a few companies, and especially because of BP s habit of cutting corners As if to refute the argument, on September 2, an explosion rocked another Gulf rig, this time in shallow water Thirteen workers evacuated into the water and were later rescued No one was killed and no oil spilled, but the blast.
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by John Manzoni s e-mail whining about his lost vacation day and, a few months later, the internal investigation that directed blame at the front-line workers while deflecting any criticism from BP executives This time, it would be different Hayward flew to the Gulf Coast and later set up camp at BP s crisis center in Houston, vowing,  I will stay here until we have fixed it 5
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